Our Texas Real Estate Fund experienced an active
quarter, both in increased loan activity and through the
addition of funds from new investors and existing clients.
Our target net returns continue to be in the 9-11% range.
The Fund returned +2.69% for the quarter, which brings our
annualized 2015 return to +10.47%. **The annualized
compound return assumes reinvestment of quarterly
dividends.
We continue to experience strong loan
volume and activity throughout the major markets across
Texas. Our average deal size has increased moderately
this year, as borrowers experience greater difficulty in
securing traditional financing for larger loans. The Texas
economy continues to exhibit strength and we feel
confident in the outlook for continued growth and activity in the real estate markets (oil prices
notwithstanding, more on that later). Specifically, we added several loans during the quarter that were
new construction of condos, townhomes and multi-family properties. As a result, the allocation to singlefamily homes decreased. We like how the portfolio is positioned currently and we look to add to our
commercial loan portfolio in the near future. The average number of loans in the portfolio continues to be
in the 25-30 range (29 assets at quarter end). The weighted average loan-to-value ratio of all loans was
53.75%.
Traditional markets did not fare so well over the course of 2015. The S&P 500 ended the year slightly
negative, declining -0.73% for 2015. However, that flat performance masks increased volatility that
occurred throughout the year, with monthly performance swinging wildly. Bonds fared similarly, with the
Barclays US Aggregate Bond index ending the year up 0.55%.

In recent months, the price of oil has dominated the financial news and for good reason. The oil price is
down almost 50% from where it began the year. It ended 2015 at $31/barrel. From a consumer
standpoint, this development supports increased spending and eases the energy burden on consumers
across the country. However, from a business profit and economic standpoint, the falling oil price is
troubling. Many of our investors have asked about the impact this has had or may have on our portfolio,
especially given that we lend on real estate in the largest oil producing state in the country. First, it is
important to state that we have zero direct exposure to oilfield or oil-related properties. Second, so far,
we have not experienced any direct effect of the falling oil price within the fund. We don’t sense a
slowdown or any major shift in dealflow that we see. That could always change but we have not
observed any shift yet. We also believe that the Texas economy is much more diverse than it was during
previous oil crises, as the state has added new jobs in areas of the economy that are not related to oil in
any way. Understandably, a greater impact may be felt closer to the major oil markets of Houston, San
Antonio and other heavy oil producing areas. Jobs are a critical indicator of economic health and the
Dallas Federal Reserve just reported that Texas had a net gain of 150,500 jobs during 2015, despite layoffs
in the oil & gas sector. We are monitoring the situation with a cautious eye and will be on the lookout for
trouble. Our primary goal is always to preserve
capital and second to earn an attractive return.
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We also think its important to mention that we began 2015 with $5.5 million in fund assets. We ended
ake
with $12 million in fund assets. We believe this increase is a validation of our investment process and the
Blv have
private lending opportunity across the state of Texas. We want to thank those investors that
d
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entrusted their capital to us. We are deeply grateful for your partnership. We look forward to the coming
year and we are excited about the opportunities in front of us.
Thank you once again for your partnership and as always, we are here to support you in any way we can.
Sincerely,
Vincent Balagia & the Stallion Team

Disclaimer: This summary is for information purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any securities and may not be
used or relied upon in connection with any offer or sale of securities. The information and statistical data contained herein have been obtained from sources
that we believe to be reliable but in no way are warranted by us as to accuracy or completeness. Offers of interest in Stallion Texas Real Estate Fund, LLC will
be offered only to accredited investors pursuant to a Private Placement Memorandum. This summary does not contain a description of the risks of an
investment in the Partnership. A copy of the Private Placement Memorandum and related subscription documents is available to qualified investors from
Stallion Capital Management, 12710 Research Blvd, Ste. 115 Austin TX, 78759. Performance information is preliminary only and subject to confirmation by an
audit. All performance numbers are net of all fees and expenses. Each individual partner’s returns may be slightly different depending on several factors,
including timing of contributions. PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS. Inquiries regarding performance or any other questions should
be directed to Stallion Capital Management at 512-219-5558.

